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Surviving the Financial Food Chain
Direct vs. Indirect Approach

Productive Use of an Investor’s Money
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Company
XYZ, Inc.

DeCamilla Capital Management 
Direct Approach

Dividends

    Indexes                      250 Different Types 

Financial 
Advisor/

Stock Broker

Typical Asset Allocation Model 
Indirect Approach

*

    Mutual Funds            Advisors >         Brokers * *

      Annuities                   Insurance Company  

    Partnerships               Public/Private  

    Exchange Traded Funds             Asset Manager/Custodian  
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Product "Grab Bag"

*

Black
 Box

Portfolio

Dividends and cash go to investment funds and are later distributed to investor (as determined by 
the relevant fund. Gains booked ad hoc and not tax sensitive).

Dividends and profits 
accrue and are paid 
directly to the 
shareholders (as 
determined by 
XYZ, Inc. Board of 
Directors.

Management 
fees may be tax 
deductible. 

Constructs a 
customized 
investment portfolio 
of high-grade 
publicaly traded 
stocks.

Dividends go directly to investor. Portfolio capital gains booked on tax-sensitive basis.
* = Expense

* = Expense
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